2005 Junior Dairy Management Contest Test
 Name and #_____________________________
Read each question carefully and please circle the correct answer on the answer sheet.

1. When applying for a loan to purchase a farm, the bank will consider which of the following:

A. Cash flow budget for the operation

B. Loan amount vs. market value (collateral)

C. Total Assets vs. total liabilities (leverage)

D. All of the above

Below is data for Questions 2-5 from 2004
	Farm
	Debt to Assets
	Return to Assets
	Assets

	Chase Farm
	120 %
	-10 %
	$1,000,000

	Glen Farm
	80 %
	7 %
	$1,000,000

	Summit Farm
	50 %
	10 %
	$1,000,000

	Valley Farm
	20 %
	5 %
	$1,000,000


2. Which farm above has the lowest Debt?
A. Chase Farm   
B. Glen Farm      
C. Summit Farm 
D. Valley Farm    
3. Which farm is most likely to go Bankrupt?
A. Chase Farm
B. Glen Farm
C. Summit Farm

D. Valley Farm 

4. How much Debt does Summit Farm have?
A. $100,000
B. $300,000
C. $250,000
D. $500,000
5. How much Equity does Valley Farm’s have?
A. $200,000

B. $800,000

C. $350,000

D. $950,000

6. From the above information for Paul Smith calculate Debt/Asset Ratio.

A. 66.67%
B. 50%
C. 33.33 %
D. 12.5%
7. From the above information for Paul Smith calculate the average interest rate paid on liabilities.
A. 7%

B. 10%

C. 5%

D. 12%
8. From the above information for Paul Smith calculate lbs. Milk per full time worker.
A. 600,000 lbs
B. 1,000,000 lbs
C. 3,000,000 lbs
D. 20,000 lbs
9.  If Paul Smith had 300 cows in 2004 what was his Milk production per cow in 2004?
A. 25,000 lbs
B. 10,000 lbs
C. 20,000 lbs
D. 18,000 lbs
10.  If Paul Smith had 300 cows in 2004 what was his Assets per cow in 2004?
A. $5,000

B. $2,540

C. $1250
D. $6,480

11.  If Paul Smith had 300 cows in 2004 what was his Debt per cow in 2004? Rounded to the nearest Dollar.
A. $10,000

B. $2,500
C. $1667
D. $6,000

12.  From the above information for Paul Smith, please calculate Net Worth as of 12-31-2004.
A. $112,500

B. $225,000

C. $1,500,000

D. $1,000,000

13.  If Paul Smith had 300 cows in 2004 what was his Number of cows per worker in 2004?

A. 25

B. 50

C. 100

D. 150
14.  A cash flow budget is:

A. An estimate of cash receipts and expenditures for a specific time period usually in the future 

B. An estimate of all cash receipts for the next twelve months

C. A list of all cash expenses and cash receipts for the past twelve months

D. An estimate of net profit after depreciation as of December 31

15.  Which of the following financial statements shows profit or loss a farmer made over a given amount of time?

A. Net worth Statement or Balance Sheet

B. Income Statement 

C. Cash flow statement

D. IRS Schedule “F”

       16.  You borrow $100,000 for operating expenses on March 1 at a simple          interest rate of 12.00%.  Interest only is paid each month. Approximately, how much interest will you have paid if you borrowed the money for 11 months?


A. $11,000

B. $13,000

C. $111,000

D. $4,500
17.  If you purchased 10 dairy cows for $18,000, and if they provide you an average profit of $600 per year for each cow, approximately how many years until you have earned back the original price?  Assume no income from any calf sales.

A. 3.2

B. 3.0

C. 3.5

D. 1.7

18.  You have some excess crop acreage and plan to enter into a cash crop enterprise. Based on the following information, which crop would provide you the highest return?  All information is on a per acre basis.

	
	
	
	Cost to produce

	Crop
	Yield per Acre
	Expected price
	Per Acre

	Corn Silage
	  15 Ton
	$20.00/Ton
	$200

	Shelled Corn
	100 Bu
	$  3.00/Bu
	$150

	Soybeans
	  30 Bu
	$  5.00/Bu
	$160

	Wheat
	  50 Bu
	$  4.00/Bu
	$100


A. Corn silage

B. Shelled corn

C. Soybeans

D. Wheat

19. Your nutritional program calls for corn silage, shelled corn, soybeans, and wheat. Based on the information given in question 18, which crop would you be better off purchasing rather than growing? 

A. Corn silage

B. Shelled corn

C. Soybeans

D. Wheat

20. Goals should be SMART--Specific, Measurable, Attainable, Rewarding and ????
A. Instant
B. Taxing
C. Timed
D. Tabular
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Paul Smith Information for questions 6-13.


Assets as of 12-31-2004         $1,500,000


Assets as of 12-31-2003         $1,500,000


Liabilities as of 12-31-2004    $500,000


Liabilities as of 12-31-2003    $500,000


Value of operators labor & management   $50,000


5 farm workers full time + 1 operator = 6 full time equivalent workers.


Milk sold in 2004 was 6,000,000 Lbs.


Interest paid    $50,000








