2010 Junior Dairy Management Contest
Financial Management Test
Name and #_____________________________

Please use the attached Balance sheet for Glen Summit Farm and additional information provided to answer questions 1-10.
You may need to round a few numbers.


1. The Current Ratio for Glen Summit Farm is 1 is this in the desirable range?

A. Yes
B. Larger and stronger then the desirable range
C. Smaller then the desirable range and not a good thing


2. Calculate Debt/Asset Ratio.

A. 25%
B. 33%
C. 50%
D. 75%

3. Calculate Rate of Return on Farm Assets.

A.     5%
B.   10%
C.   20%
D.   25%

4. Calculate Rate of Return on Farm Equity.

A.       8%
B.     10%
C.     12%
D.     14%

5. Calculate Operating Profit Margin.

A.     8%
B.   16%
C.   22%
D.   33%





6. Calculate Net Farm Income per cow.

A. $  450
B. $  900
C. $1350
D. $1800

7. What was Glen Summit Farm paid per hundred weight for their milk, if crop and livestock sales was $100,000 for the past year and they had no other income except Milk sales?

A. $12
B. $14
C. $16
D. $18


8. Calculate Asset Turn Over Ratio.

A. .10
B. .15
C. .20
D. .30





The owner of Glen Summit Farms will buy a new TMR mixer to replace his old one by trading in his current mixer and spending $ 20,000 from his bank account. It is estimated that Net farm income for Glen Summit Farms will go up $20,000 for next year.   This increase in Net farm income is from the increase of milk production from more evenly mixed feed. All other values on the balance sheet will be the same as this past year.

What would be the effect on: 
9. Asset Turn Over Ratio?
A. Increase
B. Stay the same
C. Decrease
D. Cannot be determined

10. Rate of Return on Farm Assets?
A. Increase
B. Stay the same
C. Decrease
D. Cannot be determined


	Glen Summit Farm Balance Sheet
	
	For the Period Ending [8-30-10]

	Includes only Farm Assets
	
	
	
	

	Assets
	
	LIABILITIES & OWNERS' EQUITY

	
	
	
	
	

	Current Assets
	
	
	Current Liabilities
	  

	Cash and cash equivalents  
	 $    20,000 
	
	Taxes due
	 $          10,000 

	Accounts receivable  
	$    30,000 
	
	Accounts payable and accrued expenses
	 $          90,000 

	Inventories Crop & Feed  
	$    50,000 
	
	 
	 

	Prepaid expenses and other current assets
	$              
	
	 
	 

	Total Current Assets  
	 $  100,000 
	
	Total Current Liabilities  
	 $       100,000 

	
	
	
	
	

	Intermediate Assets
	
	
	Intermediate Liabilities
	

	Machinery & Equipment
	 $   150,000 
	
	Machinery & Equipment
	 $         50,000 

	Trucks
	
	
	 
	 

	Breeding Stock
	 $   350,000 
	
	Dairy Cattle
	 $       150,000 

	Coop Stock
	 $                   
	
	Other debt
	 $               

	Total Intermediate Assets
	 $   500,000 
	
	Total Intermediate Liabilities
	 $       200,000 

	
	
	
	
	

	Long Term Assets
	
	
	Long Term Liabilities
	

	Real Estate                Land
	 $   700,000 
	
	Real Estate
	 $      250,000 

	Farm Buildings and Improvements
	$   200,000 
	
	Farm Buildings and Improvements
	$      200,000                     

	Total Long Term Assets
	$   900,000 
	
	Total Long Term Liabilities 
	 $      450,000 

	
	
	
	
	

	
	
	
	
	

	Total Assets  
	 $   1,500,000 
	
	Total Liabilities
	 $      750,000 

	
	
	
	
	

	
	
	
	Total Owners' Equity  
	 $       750,000 

	
	
	
	Total Liabilities + Owners' Equity
	 $    1,500,000 

	
	
	
	
	

	Total Full Time Labor
	4
	
	All workers are fully compensated for their time.
No unpaid family help. 

	Total Farmed Acreage 
	300
	
	
	

	Total Cows 
	100
	
	
	

	Pounds of Milk sold in the last year
	2,500,000
	
	
	

	Net Farm Income
	 $      90,000 
	
	
	

	Interest expense for past year
	$      60,000 
	
	
	

	Unpaid Family Labor Value
	 $                0
	
	
	

	Gross Revenue
	 $   450,000 
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